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Horizontal:  Looks at percentage change in a line item from one year to the next
· Base year = year to compare against 
· Subsequent = year you want the answer about 

subsequent year – base year	x  100 = percentage change
Base year 

Example:  
· You get statement in the mail from GA Power that tells you what you spent on power the previous year.  You are interested in determining how much more or less in power you spend in 2013 compared to 2012 

	2013
	2012
	% change

	50
	60
	



Interpretation and possible causation: 
_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________









Using Tenet’s Annual statement, determine the following 
1. How much more or less in salaries and benefits did Tenet spend in 2013 compared to 2014? _________________
a. Interpretation & possible causation:  ________________________________________________________________________________________________________________________________________________________________________________________________________________________

2. Determine how much more or less in total current assets did Tenet have in 2014 compared to 2013? ___________________________
a. Interpretation & possible causation: ________________________________________________________________________________________________________________________________________________________________________________________________________________________
3. Determine how much more or less in net cash provided by financing activities did Tenet use in 2014 compared to 2013?  
a. Interpretation & possible causation: ________________________________________________________________________________________________________________________________________________________________________________________________________________________





Vertical (Common-size) analysis:  Looks at what relationship between items in the same financial statement expressed in percentages
Example:  
· You do a statement of your own bills for the month of May and get the following
	Bills
	Cost
	Percentage of bills for May

	Rent
	800
	

	Power
	100
	

	Food
	200
	

	Gas
	80
	

	Entertainment
	400
	

	TOTAL
	1580
	


 
Interpretation & suggestions:  _________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________







Using Tenet’s annual statement, do a vertical analysis for 2014 for the following and include an interpretation and suggestions
Changes in cash from operating assets and liabilities
	
	
	

	
	
	

	
	
	

	
	
	



Interpretation & suggestions:  _________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________






Current liabilities
	
	
	

	
	
	

	
	
	

	
	
	




Interpretation & suggestions:  ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________








Operating expenses 
	
	
	

	
	
	

	
	
	

	
	
	




Interpretation & suggestions:  _________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________








RATIO ANALYSIS 
Use Tenet’s 2015 financial and operating statements to determine
1. Ratios for each category
a. Interpretation for each item within a category 
b. Interpretation for the entire category



